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Exchange of Temporary 4% and 41/;,% Coupon - ¥, 7
Liberty Bonds for Permanent Bonds

(_'J

To all Banks, Trust Companies and Savings Banks
in the Second Federal Reserve Districl

This circular, which is subject to the provisions of Treasury Department Circular No.
164 dated December 15, 1919, contains necessary information for all banks in connection
with the exchange of temporary for permanent bonds. Additional copies will be furnished
upon recuest.

Dates upon which Permanent Coupon Bonds will be Available for Delivery

. Paragraph 5 of the Treasury’s Circular states that all permanent coupon bonds

with the exception of bonds of the First Liberty Loan Second converted 4147, and Fourth
Liberty Loan 4149, will be available for delivery on March 15, 1920. We are now advised,
however, by the Treasury Department that only permanent coupon bonds of the Third
Liberty Loan will be available for delivery on March 15, 1920, and permanent coupon
bonds of the First Liberty Loan 4%, and 41{% and Second Liberty Loan 49, and 449,
will not be available for delivery until about April 1, 1920.

Temporary Bonds Surrendered for Exchange

All temporary coupon bonds surrendered for exchange for permanent coupon and
| registered bonds must have all coupons detached.

Exchange of Temporary 4% Bonds of the First and Second Liberty Loans

In accordance with paragraph 4 of Treasury Department Circular No. 164, 49, bonds
of the First and Second Loans presented for exchange for permanent bonds, will, unless
otherwise expressly indicated in writing by the holder, be deemed to be presented for
conversion into 4149, as well as for exchange for permanent bonds.

Stamping Temporary Bonds by Incorporated Banks and Trust Companies

Temporary bonds forwarded to the Federal Reserve Bank of New York for exchange
for permanent bonds or for credit to permanent bond consignment account must be stamped
on the face with a rubber stamp which will be forwarded to you under separate cover. It
b is important that a well-inked indelible ink pad be used for this purpose.
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Preparation for Shipment of all Securities in Connection with Exchange
Operations

Packages mailed must not exceed seventy pounds in weight for the first, second and
third zones or fifty pounds for the other zones.. Packages must be securely tied, wrapped
and sealed, preferably with both mucilage (glue) and wax, so that it will be practically

.. . impossible to rifle the packages without detection.

Each package so shipped must have affixed a printed label (which is supplied for use
in making shipments) or plainly and conspicuously stamped with the following:

Notice

“This package is put up and mailed by authority of the
Post Office Department upon prepayment of postage at the
fourth-class (parcel post) rate and registration fee and without
payment of war-stamp tax. It must be recorded and handled
as a registered article by postal employees,

A. M. Dockery,
Third Assistant Postmaster General.”

Bonds on Consignment

In accordance with paragraphs 8, 9, 10 and 11 of Treasury Department Circular No.
164, incorporated banks and trust companies may receive permanent bonds on consignment
for the purpose of making immediate exchange of temporary bonds presented.

With respect to 49 permanent bonds of the First and Seeond Liberty Loans, it is
éxpected that holders of temporary 49, bonds will desire to receive permanent 44%
bonds. Tn anticipation of this, only a limited number of permanent 4%, bonds have been
prepared. It is, therefore, respectfully suggested that b and trust companies receiving
permanent bonds on consignment, do not order 4%, permanent bonds, and in the event
that a holder specifically requests the delivery of a permanent 4% bend, to forward such
‘ ;%n];;ra:"y bonds to the Federal Reserve Bank of New York for exchange for permanent

» bonds. -

We particularly call your attention to paragraph 12 of Treasury Department Circular
No. 164, which prevides that conversions and exchanges of 47, bonds presented to incor-
porated banks and trust companies can only be effected at the Federal Reserve Bank of
New York; therefore, 4149, permanent bonds of the First and Second Liberty Loans held
by banks on consignment can only be delivered against the surrender of temporary 4149,
bonds of the First and Second Liberty Loans and must not be used for making delivery
against the surrender of temporary 49, bonds of the First and Second Liberty Loans.

Incorporated banks and trust companies receiving bonds on consignment under
provisions of paragraphs 8, 9, 10 and 11 of Treasury Department Circular No. 164, will be
required to teport on the last day of each month, using forms which will be provided for
that purpese, the following information: The face amount of permanent bonds received
on consignment from the Federal Reserve Bank of New York, the face amount of tem-
porary bonds forwarded to the Federal Reserve Bank of New York for credit, and the
face amount of permanent bonds on hand.
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Transportation Charges

As provided in paragraphs 7 and 10 of Treasury Department Circular No. 164, trans-
portation charges and risks upon shipments of temporary bonds, permanent bonds and
collateral security to and from incorporated banks and trust companies and the Federal
Reserve Bank of New York will be borne by the United States, provided the prescribed
forms as shown below are used and the conditions thereon fully complied with.

Forms to be Used

Form L & C 304: For use in applying for permanent coupon bonds on consign-
ment. Show face amount of each issue desired.

Form L & C 361: For use in forwarding securities pledged as collateral for perman-
ent bonds received on consignment.

Form A: For use in ordering permanent coupon bonds to be charged to

permanent bond consignment account, or in requesting shipment
of permanent coupon or registered bonds in exchange for temporary coupon bonds
forwarded to the Federal Reserve Bank of New York. Use separate form for
each issue.

Form L & C 303-312: For use in forwarding temporary coupon bonds to the

Federal Reserve Bank of New York for credit to permanent
bond consignment account, or for forwarding temporary coupon bonds for ex-
change for permanent bonds in coupon or registered form. All issues may be
surrendered on same form; but separate forms must be used for separate packages.

Form L & C 3034: For use in listing issue and serial numbers of temporary
coupon bonds surrendered on form L & C 303-312. Use sepa-
rate form for each issue. It is not necessary to use this form if bonds are delivered

by messenger.

Form L & C 254: For use in surrendering coupon or registered 49, bonds for ex-
change and conversion into 4149, bonds.

Upon receipt of the above forms and rubber stamps forwarded under separate cover,
banks and trust companies may surrender, with all coupons defached, temporary coupon
bonds of the First, Second and Third Loans (with the exception of the First Liberty Loan
Second converted 4149, bonds) to the Federal Reserve Bank of New York. Banks and
trust companies desiring to have bonds on consignment, may order permanent 4149,
bonds of the First, Second and Third Loans (with the exception of the First Liberty Loan
Second converted 4149, bonds) and forward collateral security in the form of United States
bonds, notes or certificates of indebtedness to be used for permanent bond consignment
account. If collateral security is now on deposit with the Federal Reserve Bank of New
York as excess collateral or in safekeeping, kindly state on Form 304 the purpose for which
it is now held.

Prompt shipment or delivery will be made of permanent coupon bonds of the Third
Loan. Permanent bonds of the First and Second Loans will be shipped as soon as avail-
able, which it is anticipated will be about April 1, 1920.

Permanent bonds received by banks prior to March 15, 1920, must be retained by them
and no deliveries made to bondholders until March 15, 1920.

Yours very truly,

J. H, Casg,
Acling Governor.

igitized for FRASER
ttp://fraser.stlouisfed.org/
ederal Reserve Bank of St. Louis




EXCHANGES OF TEMPORARY 4 PER CENT AND 4 1-4 PER CENT COUPON LIBERTY
BONDS FOR PERMANENT BONDS.

Depart tu(‘-nll‘_:."i:::}l:l!ur No. 164. TREASURY DEPARTMENT;
Leans and Currency. OFFICE OF THE SECRETARY,

Washington, December 15, 1919,
To Holders of 4 per cent and 4} per cend coupon Liberty Bonds, IFederal Reserve Banks, banks
and trust companies incorporated under the laws of the United Stales or of any State, and
others concerned:

1. The rules and regulations herein preseribed will zovern exchanges of the 4 per cent and
4} per cent coupon Liberty bonds originally issued, hereinafter called temporary bonds, for like
bonds with all subsequent coupons covering interest payments to maturity attached, hereinafter
called permanent bonds, exchanges of temporary bonds for registered bonds, and conversions
and exchanges of temporary 4 per cent honds. The temporary bonds referred to in this circular
were issued, respectively, pursuant to Treasury Department Circulars No. 90, dated October 1,
1917, No. 93, dated October 19, 1917, No. 111, dated April 6, 1918, No. 114, dated May 9, 1918,
No. 121, dated September 28, 1918, and No. 123, (latct[l October 24, 1918,

2. The temporary 4 per cent and 4} per cent coupon Liberty bonds, pursuant to their

-~ terms and the terms of the Treasury Department circulars under which they were respectively
issued, .hm'r- no interest coupons attached covering interest payments after the following dates,
respectively:

a : - [ Dateof last

Title. coupon.

First Liberty Loan Converted 4 per cent bonds of 1032-1947 ... oo it it iiiicarecsannnrnaanan Dec. 15,1919
First Liberty Loan Converted 4} per cent bonds of 19321947 .. ..ot iiiiiiiiiiaciiieiaaanannnns June 15; 1920
Tirst Liberty Loan Second Converted 4} per cent bonds of 1932-1947. ... oo vovniiiinmnnniannnnnnnann Dec. 15,1920
Second Liberty Loan 4 per cent bonda of 1927-1942. . ... .. .o rriiiiiiiiiiererieeeeecnananrnnannn Nov. 15,1919
Second Liberty Loan Converted 4} per cent bonds of 1927-1942. . ..ovcueiiiineiiiieeiiinicnnaenno..| May 15,1920
Third Liberty Loan 4} percent bonds of 1928, ... .. o i iui i iiiirereisrrenccnnnnannnnnnns Mar, 15, 1920
“ourth Liberty Loan 4} per cent bonds of 19331038, .. vnnniriini i iiiirernancerrannncanan Oct. 15,1920

All temporary bonds presented for exchange under the provisions of this circular must by
their terms be (‘xt-lmml.zmhle on and after said dates, respectively, for like bonds with all sub-
sequent coupons attached. Temporary bonds presented for exchange should have all interest
coupons detached, for collection in ordinary course when due. The permanent coupon bonds
will have the same dates of issue, respectively, as the temporary bonds, and will bear the
facsimile signatures of the Secretary of the Treasury and Register of the Treasury in office
on said dates, respectively.

EXCHANGES OF TEMPORARY BONDS FOR REGISTERED BONDS.

3. Important.—All 4 per cent and 4} per cent registered Liberty bonds are in permanent
form and need not be exchanged for other bonds, except that 4 per cent registered bonds may
be converted into 4} per cent bonds pursuant to the regulations governing the extended con-
version privilege set forth in Treasury Department Circular No. 137, dated March 7, 1919,
as amended and supplemented June 10 and November 1, 1919. Holders of temporary 4 per
cent and 4} per cent coupon Liberty bonds are, therefore, strou%:y urged to present their coupon
honds for exchange into registered bonds instead of for coupon bonds in permanent form, and in
that event will promptly receive registered bonds upon exchange. All temporary 4 per cent cou-
Fon Liberty bonds presented on or after November 15, 1919, and December 15, 1919, respectively,

or exchange into registered bonds (and all 4 per cent registered Liberty bonds presented on or

after said dates, respectively, for exchange for coupon bonds), will, unless otherwise expressly
indicated in writing by the holder, be deemed to be presented also for conversion into 4} per
cent. bonds. Arrangements similar to those described in paragraph 7 hereof may be made for
the transportation of the temporary bonds so surrendered in exchange for registered bonds
from incorporated banks and trust companies to Federal Reserve Banks by registered mail
insured, at the expense and risk of the Unmited States. The registered bonds issued in exchange
for temporary coupon bonds so surrendered will be delivered by rogistered mail at the expense
and risk of the United States.
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GENERAL PROVISIONS.

4, In view of the oxtension of the conversion privilege, Treasury Department Circular
No. 158, dated September 8, 1919, to which reference is hereby made, has preseribed s?ecial
rules and regulations governing the exchange and conversion of 4 per cent coupon Libert;
bonds. This circular provides, among other things, that while permanent 4 per cent bonds
of the Second Liberty ann and of the First Liberty Loan Converted will be issued in exchange
for temporary 4 per cent bonds after November 15, 1919, and December 15, 1919, respectively,
if specifically requested, it is not expected that such permanent bonds will be available for de-
livery before March 15, 1920. Saig circular provides further that all temporary 4 per cent
bonds presented on or after November 15, 1919, and December 15, 1919, respectively, for ex-
change into permanent bonds, will, unless otherwise expressly indicated in writing by the holder,
be deemed to be presented for conversion into 4} per cent {mnds, as well as for exchange into
permanent bonds, and will be held in suspense pending the date when the permanent 41 per
cent bonds of the Second Liberty Loan Converted and of the First Liberty Loan Converted will
be available for delivery, which, it is expected, will be about March 15, 1920, In view of the

rovisions of said circular, therefore, there will be no exchanges of temporary 4 per cent bonds
or permanent coupon bonds before March 15, 1920, and by that date it is expected that perma-
nent 4} per cent bonds of the Second Liberty Loan Converted and of the IMirst Liberty Loan
Converted will be available for delivery, not only upon exchange and conversion of temporary
4 per cent bonds but also in exchange for the temporary 4} er cent bonds,

5. The dates upon which the permanent coupon bonds of the several issues may be ex-
pected to begin to be available for delivery in exchange for temporary bonds are accordingly

as follows:
. Date for
Title. exchange.
First Liberty Loan Converted 4 per cent bonds of 1082-1047. ...coveiicinennnninnnnn. o S e .| Mar. 15,1920
First Liberty Loan Converted 41 per cent bonds of 1932-1947 ....oiiieniinniiiicaiiiiieninienin, Mar, 15,1920
TFirst Liberty Loan SBecond Converted 4} per cent bonds of 1932-1047..cueerverannecnnans R S Dec. 15,1920
Second Liberty Loan 4 per cont bonds of 1927-1942.. ..........cceereeccciviirivnccecaranonccconsss Mar. 15,1920
Second Liberty Loan Converted 4} per cent bonds of 1927-1942............ S e S Mar, 15,1920
Third Liberty Loan 4} per cent bonds of 1928. .....cccrnnniieieieiiiieneccraercnranaa- ey L Mar, 15,1920
Fourth Liberty Lonn 41 per cent bonde of 1933-1938. .. ..cciiiviviaiiiiiiii i icintraneancann. Oct, 15,1920

EXCHANGES AT OFFICIAL AGENCIES.

6. Exchanges of temporary for permanent bonds may be effected at any Federal Reserve
Bank, or at the Treasury I;)(\partment, Division of Loans and Currency, Wasﬁingmn, beginnin
on or about the respective dates set forth in paragraph 5 hereof. No charge for the exchange wi
be imposed by the United States. Denominational exchanges may be effected at the same
time as exchanges of temporary for permanent bonds. The several Federal Reserve Banks
located in Boston, New York, Philadelphia, Cleveland, Richmond, Atlanta, Chicago, St. Louis
Minneapolis, Kansas City, Dallas, and San Francisco have been designated as fiscal agents of
the United States, to receive and collate applications for the permanent bonds, to accept sur-
renders of the temporary bonds, to effect exchanges of the temporary honds for permanent bonds,
and to make deliveries of the permanent bonds upon exchance. The temporary bonds to be
exchanged must be presented and surrendered to a Federal Reserve Bank or to the Treasury R
Department accompanied by Request for Exchange on Form L. & C. 305, or a substantiall

similar form, signed with the respective autograph signatures of the holders of the bonds

presented for exchange, and must be delivered at the risk and expense of the respective holders,

with all transportation charges prepaid (unless presented to Federal Reserve Banks by incor-

porated banks and trust companies pursuant to the special arrangements described in para-

graph 7 hereof). Sl:(wiﬁc instructions for the issue and delivery of the permanent bonds

should accompany the request for exchange. (Use Form L. & C. 305, copies of which, or of a
substantially similar form, may be obtained, upon :Epiimtinn, from any Federal Reserve Bank

or from the Treasury Department.) Deliveries of the permanent bonds issued upon exchange
in accordance with the provisions ef this circular will be made within the United States, its
Territories, and insular possessions at the expense and risk of the United States.

7. Many incorporated banks and trust companies within the United States will, it is
expected, offer to undertake exchanges of tem rnr’y bonds for anent bonds for their
customers without exgenso, to the holders. Holders of tempo: nds who avail themselves
of the assistance of their own banks and trust companies mrgct.ing the exchanges, will, of
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course, present and surrender the temporary bonds through such institutions. Special arrange-
ments may be made by such incorporated banks and trust companies with the Federal Reserve
Banks of their respective districts for the transportation of temporary bonds from the incorpo-
rated banks and trust companies to the IFederal Reserve Banks by registered mail insured, at
the expense and risk of the pUnited States, provided that the shipments are made in accordance
with the instructions of the Federal Reserve Bank, and the postage and registration charges on
such shipments, if paid in the first instancoe by the incorporated bank or trust company, will be
reimbursed -to it by the United States through the Federal Reserve Bank upon appropriate
voucher. Tull information concerning such arrangements will be furnished by Ifederal Reserve
Banks to incorporated banks and trust companies upon application. Such arrangements for the
transportation of the temporary bonds can not be ¢ ecl.udpiFl.he bonds are submitted direct to the
Treasury Department instead of to a Federal Reserve Bank, or if submitted to a Federal Reserve
Bank by any person other than an incorporated bank or trust company. All temporary bonds
forwarded by incorporated banks and trust companies to the Federal Reserve Banks for exchange
Fursunnt to such arrangements must be indelibly stamped on the face with a legend reading as
ollows: ‘‘Presented for exchange for permanent bonds, by _________________________.";
(Name of bank or trust company.)
all such bonds so stamped shall thenceforth be deemed nonnegotiable, and will be accepted by the
Federal Reserve lianEs or the Treasury Department only when presented for exchange by or
for account of the bank or trust company named thereon. Deliveries of the permanent bonds
issued upon such exchanges will be made to the incorporated banlk or trust company Jllrencnting
the temporary bonds for exchange, and will be made within the United States, its Territories
and insular possessions, at the expense and risk of the United States. Incorporated banks
and trust companies in effecting exchanges pursuant to this paragraph act as agents of the
holders of the bonds and not as agents of the United States, and the United States will not be
responsible for the receipt or custody of the temporary bonds by any such incorporated banl
or trust company, nor for the custody or delivery by the bank or trust company of the permanent
bonds issued upon exchange. :
DELIVERIES OF PERMANENT BONDS TO INCORPORATED BANKS AND TRUST COMPANIES
FOR PURPOSES OF EXCHANGE.

8. In order to facilitate exchanges of temporary for permanent bonds, limited amounts
of permanent bonds will be made available, from time to time, until the expiration of six months
from the respective dates named in paragraph 5 hereof, through the Federal Reserve Banks to
incorporated banks and trust companies within the continental United States which are duly
designated as special depositaries of public moneys pursuant to Treasury Department Circular
No. 92, of April 17, 1919, and which qualify therefor, before receiving such deliveries of permanent
bonds, by p‘odging as collateral security for the permanent bonds to be delivered a like face
amount of bonds, notes, or certificates of indebtedness of the United States Government, of any
issue, and otherwise comply with the terms and conditions set out in the official application
blank provided for that purpose (Form L. & C. 304, copies of which, or of a substantially similar
form, may be obtained, upon application, from the Federal Reserve Banks of the respective dis-
tricts).  Applications for such deliveries of permanent bonds must be filed upon the official ap-
plication blank with the Federal Reserve Bank of the district in which the bank or trust company
18 located; and designated depositaries receiving permanent bonds on such applications will be
conclusively presumed to have assented to all the terms and provisions hereof and of such appli-
cations and to the retention of the collateral security pledged or to be pledged as collateral
security thereunder and hereunder. The Federal Reserve Bank may reject any application or
allow it for a smaller amount of bonds than that applied for; in fixing the amount of permanent
bonds for which it will apply, the applicant !mn’;: or trust company should be guided by the
amount of exchanges which it expects to make for itself and its customors within a reasonable
yenml of time after the date of the application. All securities tendered as collateral security
or deliveries of permanent honds on such applications must be deposited with the Federal
Reserve Bank o[f) the district, as fiscal agent of the United States, and the right is reserved to
call for additional collateral security at any time. The examination and approval of the securi-
ties is committed to the several Federal Reserve Banks, acting under tlle direction of the
Secrotary of the Treasury; tho withdrawal of securities, the pledge of additional securities, and
the substitution of securities shall be made from time to time as required or permitted by the
Federal Reserve Banks acting under like direction.

9. Unless and until delivered by the applicant bank or trust company in exchange for
temporary bonds in accordance with the terms of the application and of this ecircular, the per-
manent bonds obtained on such applications shall remain unissued and be subject to withdrawal
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by the Federal Reserve Bank on demand; and all temgomrjy bonds received and stamped by
such banks and trust companies in accordance therewith will thenceforth be deemed nonnego-
tiable and will cease to have validity for any purpose except for credit to the account of the
bank or trust company named thereon with the Federal :hc:scr\'e Bank. For all temporary
bonds received and stamped and delivered to the Federal Reserve Bank in accordance with
such applications, the applicant bank or trust company will receive appropriate credit in ifs
‘“permanent bond ” account with the Federal Reserve Bank.

10. The transportation charges and risks upon shipments of temporary bonds from and
deliveries of permanent bonds to incorporated banks and trust companies making application
for deliveries of permanent bonds under this title and receiving permanent bonds thereon,
and the transportation charges and risks ujoon shipments of the collateral security required
upon such applications to and from the Federal Reserve Banks, will be borne by the United
States, provided that the shipments are made in accordance with the instructions of the Federal
Reserve Bank from which the permanent bonds are obtained, and the postage and registra-
tion charges on such shipments, if paid in the first instance by the bank or trust company, will
be reimbursed to it by the United States through the Federal l{eservn Banks upon appropriate
voucher, Full information as to such shipments must first be secured by incorporated banks
and trust companies from the Federal Reserve Banks of the respective districts. Incorporated
banks and trust companies will not be reimbursed for other expenses arising in connection
with such exchanges,

11. The United States will not be responsible for the receipt or custody of temporary bonds
received by any incorporated bank or trust company securing permanent bonds upon appli-
cations pursuant to paragraph 8 hereof, nor for the custody or delivery of permanent bonds
by any such bank or trust company.

CONVERSION AND EXCHANGE OF TEMPORARY FOUR PER CENT BONDS.

12. In ecases where temporary 4 per cent coupon bonds of the Second Liberty Loan or
of the First Liberty Loan Cf)nverted are presented for both conversion and exchange after
November 15 and December 15, 1919, respectively, and before May 15 or June 15, 1920, as
the case may be, in accordance with the provisions of said Treasury Department Cireular No.
158, dated September 8, 1919, holders of t{m surrendered 4 per cent bonds will receive with the
4} per cent coupon bonds in permanent form issued upon such conversion and exchange, a special
interest coupon, payable on May 15, 1920, or June 15, 1920, as the case may be, and covering
the interest payment at 4 per cent per annum to which they may be entitled up to and including
said dates, respectively. Such special interest coupons will accompany, or be attached to, the
permanent 4} per cent bonds so issued, and such bonds, with coupons, will be subject other-
wise in all respects to the igovisions of this circular, except as herein otherwise specifically pro-
vided. Incorporated banks and trust companies receiving permanent bonds upon appli-
cations pursuant to parngra:.lph 8 hereof will not be authorized, however, to deliver any such
B(c)rmanent. 4} per cent bonds in exchange for 4 per cent coupon Liberty bonds presented for
th exchange and conversion pursuant to the provisions of this eircular or of said Treasury
Department Circular No. 158. Such combined conversions and exchanges ean be effected only
at the several Federal Reserve Banks and at the Treasury Department, Division of Loans and
Currency, Washington, but special arrangements therefor may be made by incorporated banks
and trust companies in accordance with the provisions of paragraph 7 hereof.
13. As provided in said Treasury Department Circular No. 158, holders of temporary
4 per cent coupon Liberty bonds who present them for conversion into 4} per cent bonds as
well as for exe into registered bonds will promptly receive registered 4} per cent bonds,
bearing interest at the rate of 4} per cent per annum from the interest payment date next
succeeding the date of presentation for conversion, in accordance with the terms of the ex-
tended conversion privilege. Any interest at 4 pl:]er cent per annum accruing after November 15
1919, and December 15, 1919, respectively, to whi

ich the holders of such bonds so surrendere
may be entitled, will be paid to the holders by check.
OTHER PROVISIONS.
14. The Secretary of the Treasury may withdraw or amend at any time or from time to
time any or all of the provisions of this circular, and may make at any time special arrange-
ments for exch o‘f’ temporary for permanent bonds i the Territeries and insular posses-

gions of the United States.
CARTER GLASS,

Secretary of the Treasury.
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